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Research Title

Leasing Ended with Ownership ... A Fundamental Study

Prepared by: Dr. SALEH BIN MOHAMMED AL-MOSSALLEM

Assistant Professor in the Department of Jurisprudence - College of Sharia and Islamic Studies -
Qassim University

Abstract

Praise be to Allah, the Lord of the Worlds; and may His blessings and peace be upon our Prophet
Muhammad and upon all his Family and Companions.

Leasing ended with ownership, also known as hire purchase (HP), is one of the issues raised and which
urgently needs to clarify its legal ruling. It has various forms, one of them, represents, shortly, in
intending to sell a commodity by renting it to the buyer throughout the term contract for the sake of
reassuring the seller that the buyer will pay all the installments and then own the leased property/
premises.

This issue is very important because it is frequently dealt with in financial institutions as a means of
investment and therefore, there is a great need to elaborate on its legal ruling. The research problem
also revolves around questions about its definition, forms, ruling, and legal alternatives of it. The
research aims to answer these questions. The research employs inductive, analytical, and comparative
approaches by clarifying the opinions of jurists, analyzing and discussing them from a jurisprudential
perspective to come up with a fundamental vision.

This research consists of an introduction and three chapters as follows: A definition of leasing ended
with ownership, and its origins, forms, and jurisprudential issues, then the legal ruling and the legal
alternatives thereto. Afterward, | mentioned the most important findings of the research, including that
we must prohibit some forms of this transaction because they contain a number of legal prohibitions. |
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proposed some legitimate alternatives to deal with this type of transaction. The research also included a
set of recommendations, the most important of which are, researchers in such issues of contemporary
financial transactions need to review the contracts applied by financial institutions that practice this type
of transaction in order to compare the current reality and its jurisprudential theorization.

I ask Allah to benefit from this research its authors, readers and publishers, and may Allah's prayers and
peace be upon our Prophet Muhammad and his family and companions.
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